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Figuring out how well your business is doing might not be an exact science,
but there are ways to get a good idea, and one of them is business turnover.

Turnover is a good way to judge the health of a business, but it's often
confused with profit. How do you figure it out? 

This article tells you in simple terms what a business's turnover is and shows
you how to figure it out.

What is BUSINESS turnover and
how is it calculated?



Turnover is the total amount of money a business makes in a given
time frame. It can also be called "gross revenue" or "income." This is
not the same as profit, which is a way to measure income.

It's a good way to judge how well your business is doing. Knowing
your turnover number is useful at every stage of your business's life,
from planning and getting investors to measuring performance and
figuring out how much your business is worth if you want to sell it.

What is Business turnover?

What’s the difference between turnover and profit?
Business turnover and profit are not the same things in a business, but
people often mix them up.

Your business turnover is the total amount of money your business
makes in a certain amount of time. This is also known as the net sales
figure. Profit, on the other hand, is the money you make after all your
costs have been taken out.
There are two ways to figure out how much money a business has
made. Gross profit is the amount of money you make from sales minus
the cost of the goods or services you sell. This number is also known as
the "sales margin."

"Net profit" is the amount left over at the end of a certain time period
after all costs, like taxes and administration, have been taken out.

There are also a few other ways to use the word "turnover" that don't
have to do with money. For example, "turnover" can also mean "churn,"
which is the number of employees who leave a company during a
certain time period.

Or, if you give customers or clients credit, you could measure "accounts
receivable turnover," which is how long it takes your customers to pay.

 "Net profit" is the amount that's left over at the end of a certain time 
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"Net profit" is the amount that's left over at the end of a
certain time period after all expenses (like rent, wages,
and so on) have been paid.



What is Business turnover?

What’s the difference between turnover and profit?

To calculate gross profit, deduct the cost of sales from total
revenue. This will give you gross profit.
To determine your net profit, start with your gross profit and
deduct all of your other expenses, not forgetting to account for
your tax obligations.

The calculation of your turnover is not overly complicated. It should
not be too difficult to calculate your overall sales volume provided
that you are maintaining correct records, which you are required to
do for reasons pertaining to taxes. Keep in mind that the
measurement of turnover occurs over a specified period of time,
such as a tax year.

An example computation would be as follows:
Turnover: $380,000
The cost of goods sold, also known as COGS, was $220,000.
Gross profit = $380,000 - $220,000. = $160,000

Expenses related to operations of $35,000 
Net profit: $160, 000 - $35,000 = $125,000

It is essential for business owners to have a solid understanding of their
turnover, primarily so that they can calculate the amount of money they
must bring in to achieve the desired level of profit.

If the proportion of your gross profit to your revenue is low, you should
probably investigate ways to lower the cost of your sales, such as by
renegotiating your contracts with your various suppliers.

If the amount of money you generate in net profit as a percentage of your
total revenue is low, you should investigate strategies to make your
company more productive. Consider your administrative costs; are there 

any areas in which you may cut back on spending. Or,
are you certain that you are reporting all of the

legitimate business expenses for your company?
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